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'LVFODLPH

7KLV SUHVHQWDWLRQ WKH U3UHVHQWDWLRQU KDV EHHQ SURGXFHG E\ *ULHJ 6F
SXUSRVHV DQG PD\ QRW EH FRSLHG GLVWULEXWHG IXUWKHU GLVVHPLQDWHG R
ZLWKRXW RXU SULRU ZULWWHQ FRQVHQW

7KLV 3UHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY UHJDUGLQJ JU
DQG H[SHFWDWLRQV RI *6) DQG LWV VXEVLGLDULHV WKH U*6) *URXSU DQG WKH
JRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH DOO VWDWHPHQWY WKDW DUH QRW K|
UDQWLFLSDWHVU UEHOLHYHVU UH[SHFWVU ULQWHQGVU USODQVU USURMHFW
WKHVH WHUPV RU VLPLODU H[SUHVVLRQV 7KHVH IRUZDUG ORRNLQJ VWDWHPHQW
SURMHFWLRQV DQG H[SHFWDWLRQV 7KH\ DUH EDVHG RQ FHUWDLQ H[SHFWDWLRC
DW SUHVHQW PD\ WXUQ RXW WR EH LQFRUUHFW $FWXDO UHVXOWY DQG GHYHOF
ORRNLQJ VWDWHPHQWY VHW RXW LQ WKH 3UHVHQWDWLRQ

1RQH RI *6) DQ\ RI LWV VXEVLGLDULHV RU DQ\ VXFK SHUVRQ@WV RIILFHUV HPSOR
WKH DVVXPSWLRQV XQGHUO\LQJ VXFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH IUH}
IXWXUH DFFXUDF\ RI WKH RSLQLRQV H[SUHVVHG LQ WKLY 3UHVHQWDWLRQ RU WK
7KLY 3UHVHQWDWLRQ VSHDNV DV RI WKH GDWH QRWHG RQ WKH IURQW SDJH HI[F
LWV VXEVLGLDULHVY RU DQ\ VXFK SHUVRQ®@V RIILFHUVY HPSOR\HHV RU DGYLVHUV
LQIRUPDWLRQ FRQWDLQHG KHUHLQ RU WR FRUUHFW DQ\ LQDFFXUDFLHV ZKLFK P|
RU JXDUDQWHH H[SUHVV RU LPSOLHG LV PDGH DV WR WKH DFFXUDF\ FRPSOHWI
VKRXOG EH SODFHG RQ WKH LQIRUPDWLRQ LQFOXGLQJ ZLWKRXW OLPLWDWLRQ
FROQWDLQHG KHUHLQ RU DQ\ RWKHU ZULWWHQ RU RUDO FRPPXQLFDWLRQ WUDQVI
LQIRUPDWLRQ DQG QR OLDELOLW\ ZKDWVRHYHU LV DFFHSWHG DV WR DQ\ HUURU
DQG DFFRUGLQJO\ QRQH RI *6) DQ\ RI LWV VXEVLGLDULHV RU DQ\ VXFK SHUVRC
OLDELOLW\ ZKDWVRHYHU DULVLQJ GLUHFWO\ RU LQGLUHFWO\ IURP WKH XVH RI W

%\ DWWHQGLQJ RU UHFHLYLQJ WKLV 3UHVHQWDWLRQ WKH UHFLSLHQW DFNQRZO
DVVHVVPHQW Rl WKH PDUNHW DQG WKH PDUNHW SRVLWLRQ RI WKH *6) *URXS DC
DQDO\VLVY DQG EH VROHO\ UHVSRQVLEOH IRU IRUPLQJ LWV RZQ YLHZ Rl WKH SRW
*6) *URXS 7KLV 3UHVHQWDWLRQ PXVW EH UHDG LQ FRQMXQFWLRQ ZLWK WKH UH!
WKHUHLQ DQG GRHV QRW SXUSRUW WR FRQWDLQ DOO RI WKH LQIRUPDWLRQ WKD
RI *6) 1RWKLQJ LQ WKLV 3UHVHQWDWLRQ QRU DQ\ RWKHU LQIRUPDWLRQ SURYL(
RU DQ\ VXFK SHUVRQ®@V RIILFHUV HPSOR\HHV RU DGYLVHUV FRQVWLWXWHV RU |
DGYLFH RU DQ\ ILQDQFLDO WD[ RU OHJDO DGYLFH E\ VXFK SHUVRQV RU DQ\ERG\
3UHVHQWDWLRQ UHFLSLHQWY KHUHRI DJUHH WR EH ERXQG E\ WKH IRUHJRLQJ O
RI LQ FRQQHFWLRQ ZLWK WKLV 3UHVHQWDWLRQ ZKHWKHU FRQWUDFWXDO RU QR
DQG WKH UHFLSLHQWY DJUHH WKDW WKHVH VKDOO EH ILQDOO\ VHWWOHG E\ DUE
$SUELWUDWLRQ $FW RI 0D\ QR



*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

,QGH]

'LVFODLPHU 2XU UHJLRQV 0 JLQDQFLDOV o)
*ULHJ 6HDIRRG DW D JODQFH 5RJDODQG 2SHUDWLRQDO DQG ILQDQFLDO GHYHOR:
2XU YLVLRQ DQG YDOXHYV o) JEQQEDUN NEQRRIFLRE WA T
%ULWLVK &ROXPELD 5HWXUQ 2Q &DSLWDO (PSOR\HG

7KH EXVLQHVV RSSRUWXQLWD\ 1HZIRXQGODQG 6KDUH SHUIRUPDQFH
2XU EXVLQHVV PRGHO o) /IRFDO YDOXH FUHDWLRQ 3URILW ORVYV

9DOXH FKDLQ 7KH JOREDO VDOPRQ PDUNHG® )LQDQFLDO SRVLWLRQ @

2XWSXW “ULHJ 6HDIRRGXV SRVLWLRQ &XUUHQW ILQDQFLDO VLWXDWLRQ

2XU DSSURDFK WR VXVWDLQDEOH EXVLG®BWYHVW RI $WODQWLF VDOPRQ LDV 1ORZ

'LYLGHQG SROLF\ DQG SD\ RXW
6XVWDLQDELOLW\ GULYHV UHVXOW 6XSSO\ RI SWODQWLF VDOPRQ Q Q

$PELWLRQV DQG VWUDWHJILB IRFXV pURDV W SULFHY 0

EXVLQHVV VWUDWHJ\
*OREDO JURZWK
&RVW LPSURYHPHQW
9DOXH FKDLQ UHSRVLWLRQLQJ
2XU RSHUDWLRQDO IRFXV DUHDYV
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*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

2XU YLVLRQ

S5RRWHG LQ QDWXUH

)DUPLQJ WKH RFHDOQ
EHWWHU IXWXUH




2XU YDOXHYV

‘H DUH RSHQ ZLWK HDFK RWKHU (WHVUKIBWH ZH HQGHDYRU WR GR RXQRWRRQQ\WKWHHDW HDFK RWKHU ZL
NQRZOHGJH DQG LGHDV DQG OHBHQWUSRPVHWDE®H ZD\ :H QHYHU VHDWMO HHIRD WHKBERXW RXU SHRSOH
RWKHU :H PHHW QHZ SHUVSHFWDWHWRIWK: B ZRGN@WKH H[WUD PLORXLH WO DME GHYHORS WKHLU WDC
PLQG :H DUH DOZD\V KRQHVW O DWURYHQWR ILPBXY®WH :H WKLQN EDUD@GHHWURQPHQW O HYHQ LQ G
VLWXDWLRQV 2XU PDQDJHUV KDPRHELQVRBX\Y JBRODFOW IRU HYHU\WK LDQQIGZBKGIR KB W& IBHFLVLRQV PXVW E|
DQG ZHOFRPH VXJJHVWLRQV IRU @QRPW DVRDLRSSBRPBNLQJ EROG GHFLVLRQV HYHQ LI WKH\
DUH WRXJK DQG SXVK XV RXW RI:RXADBERPDEBWWRRXU ILVK DQG WKH G
'H DUH RSHQ DQG WUDQVSDUHQW WRZDUGV VRFLHW\ HQYLURQPHQW WKDW LV YLWDO WR '
‘H SURDFWLYHO\ VKDUH KRQHVW:HQHREBDWH FE DERXWQG LQQRY KMIDROW KHVDOPRQ :H ZRUN FRQVWDC
RXU RSHUDWLRQV ZLWK WKH SXESULIFR WK JHX RKIR ERW PHW P HQ W V DRORSG FEDLLRUD RW K HPORKRQWURO DQG UH
DQG WKH PHGLD O HYHQ EHIRUH 3KHDPEINWLRXV JRDOV DLP WR PROMVKH.HDYLURQPHQW :H ZLOO SDV
'H LQYLWH WKH FRPPXQLW\ WR R&HDIRRICOHWHHVWRUH SURILWDEO B QBQWOD WKRHR FO @ REHXWXUH JHQHUD
SDUWLFLSDWH LQ WKH SXEOLF GEHPWG®R D QK H ¢ DIDIHRQQIDUPLQJ LQGXVWU\ IXUWKHU
GLDORJXH ZLWK RWKHU XVHUV RI WKH IMRUGYV ‘H FDUH DERXW RXU FRPPXQLWLHYV
WKDW WKH IMRUGVY EHORQJ WR WKHI
FRQFHUQV VHULRXVO\ :H DUH D JRR
‘H FUHDWH RSSRUWXQLWLHV DQG OEL
VRELHW\
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([KH EXVLQHVYV R
ODQRG WKH FKDO
PXVW VROYH
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*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLR

(KH EXVLQHVYV RSSRUWXQLW\

'RUOG 3RSXODWL3HY &DSLWD OHDW 6HDIRRG &RQVXPSWRRQ@G FDSWXUH ILVKHULHY DQG DTXDFXOW X
%LOOLRQV




*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLR

OoWURQJ PDUNHW IXQGDPHQWDOYV

*OREDO PLGGOH FODVV SRSXODWLRQ E\ UHJLRQ )DUPHG VDOPRQ LV D FRUH FRPSRQHQW RI KHDOW

a4 :KHQ FRPSDUHG ZLWK RW K HNUP QLFPID\CH 6 URDADHPLRI)
UHSUHVHQWY DQ HQYLURQPHQW IZQ ®\KF R @\RZHRX
FDUERQ IRRWSULQW UHTXLULQJ OHVV ODQG DC
UHVRXUFHV

4 )DUPHG VDOPRQ GX¥WVYLGOW DG HRVFHKIRRSSRUWYV
KHDOWK\ GLHWV DQG PHHWYV JOREDO GLHWDU\ U

a *URZLQJ GHPDQG LV EHLQJ GULYHQ E\ FRQVXPH!I
DZDUHQHVV RI WKH KHD OWIKFEH@HRIPMV ORI D &MH
DFLGY JURZLQJ DFFHSWDQFH IRU FRQVXPLQJ IDI
VXVWDLQDELOLW\ RI SURGXFWLRQ DQG D VWDE




*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

'K\ VDOPRQ IDUPLQJ"

7+( %86,1(66 23325781,7<

Y((' &219(56,21 5%$7,2

J)DUPHG $WODQW )
VDOPROQ SNV ERHQ  3rRuUN IDPE Yo H H |

ifﬁv( (2 D

&$5%21
)22735,17 (g D

6RXUEAREDO ADOPRQ ,QLW




*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

(KH FKDOOHQJHY ZH PXVW VROYH

KRXJK ZH KDYH PDGH JUHDW SURJUHVYV LQ ILQGLQJ PRUH VXVWDLQDEOH

ILVK IDUPLQJ PHWKRGV LQ UHFHQW GHFDGHV PDQ\ FKDOOHQJHV UHPDLQ Wi
EH VROYHG LQ RXU SURGXFWLRQ DQG VXSSO\ FKDLQ

(QVXULQJ FR HI[LVWHQFH ZLWK QDWXUH DQG RWKHU VSHFLHYV
,PSURYLQJ ILVK KHDOWK DQG ZHOIDUH

J)LQGLQJ VXVWDLQDEOH IHHG LQJUHGLHQWYV

&EXWWLQJ FDUERQ HPLVVLRQV

5HF\FOH UHVRXUFHYV

SURWHFWLQJ KXPDQ ULJKWYV




2XU EXVLOQHVV PR




*ULHJ 6HDIRRG

$6%

&RPSDQ\ SUHVHQWDWLRC

9DOXH FKDLQ
TS

%UHHGL(Q

J JUHVKZDW

IDUPLQJ

HUSRVW VPR

OWG6HDZDWH
IDUPLQJ

U +DUYHVW

GLVWULEX

lQJ6DOHY DQG 9DOXH DG

WILIRRFHVVL

GHG5HWDLO
QJ +R5H&D

,Q 5RJDODQG
KDYH D EURRG
RSHUDWLRQ Z
EUHHG IRU VS
WUDLWYV VXFH
KHDOWK RU U
WR VHD OLFH
GLVHDVHV

ZH) DOO RI RXU
VINRKBYH 5%$6

KHUMHVXZDWHU |
HEIKIHEBH WKH HJ
EDWRMURD DQ G
H \WM.D/OVPCRIF M S H Q
DQGDVW WKH IL

WWIJSRQW RI R
VPROW VWUDYV
D NHMISWW KW VD
JOPQIHU RQ O
WHKHLRQV WR V
GWKMH WLPH LQ
UV WGYHIDLWD J UL
ELRORJLFDO
FKDOOHQJIHV
5RJDODQG WK
DYHUDJH VL]H
VPROW WUDQ\
WKH VHD LQ
JUDPV
FRPSDUHG WR

JUDPV LQ

U7TERWWOPRQ Q
VHIWRZH.Q WKH
D PRIQH\ UHDFK D
D QKED U@ HOVOAMDD E O
K ROU WH Q
VHDZDWHU
N RI

Q

H

RI WKH

IHUUHG WR
ZDV

L YHH KODQYGH KD U'Y
VHID BQWWNOLQ 5FH
DQG )LQQPDUD
YVHH R KD U Y H
YHVVHO LQ %&
1HZIRXQGODQ
DLP WR HVWD
FRRSHUDWLRG
ORFDO SODQW

.I

HVM IK®X H RXU R
2 J DOENE0 VDOH
N PEUNHW RUJD
WZIQNK ORFDO R
. WKH FRXQWUL
G IZBIP VDOPRQ
EL\OVKSRUW JUR
ZLKAHK @R Z Q VW U
VWUDWHJ\

ZQ! KDYH D VPO
V DIQIBUH RI 9%$3
QUFPWZIDR D QG %
| ZIF®I® LRUP FO
HSXHW QHU VKL S
WD UNHW DQG
ZWKKB Q@ OXH RI
HDOPOPRQ WKUR

ODXU VDOPRQ L
LQQ UHWDLO VYV
& WHKH PHQX DW
RVUHW WD XUDQW
VKIRWW@&H &XU
| KOWHD WHKH +R 5
RUDQG 6NXQD
X &0 Q93 D

V IRXQG

V RU
UHQW O\
H&D

%D\ LQ

VRUHV RU RQ

ZH




*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

2 XBXW
EE EXUTEE T

6NXQD %D\

6NXQD %D\ LV RXU KLJK HQG +R5H&D EUDQG VROG |[LQ WKH 86 7KH 6NXQD %D\ ILVK LV

SUHIHUUHG E\ VRPH WKH WRS $PHULFDQ FKHIV DQG LV UHJXODUO\ VHUYHG DW WKH
-DPHV %HDUG $ZDU G PRUH

$OPRVW

+HDOWK\ PHDOV $HU GD\

%DVHG RQ RXU KDUYHVW FROXPH IRU
ZLWK HGLEOH \LHOG IURP |OLYH ZHLJKW
DQG VHUYLQJVIRARV

6DOHV UHYHQXHV E\ PDUNHW




*ULHJ 6HDIRRG $6%

&RPSDQ\ SUHVHQWDWLRC

2XU DSSURDFK WR VXVWDLQDEOH EXYV

2XU SLOODUYV

+($/7+<
2&(%$1

TRSLFV J)LVK KHDOWK DQ

SURWHFWLQJ ZLO
HVFDSH DQG VHIE
FROQWURO

SBURWHFWLQJ ELR
PDULQH HFRV\VW
HPLVVLRQV PHGI
ZLOGOLIH LQWHU

6'* $OLIJQPHQ

6867%,1$%/(
)22

5 aZ HOIDUBIQG KHDOW

G VEOOWPRDLOQDEOH IH
) OLIFIJUHGLHQWYV

a &OLPDWH DFWLR(

GLYHUVLW\
HP VO FIREBBQJ DQG Z
LFLEHWP RRAHPHQW

DEWLSHR WLF SROOXW

352),7
,1129%$7,21

K IRRBILWDEOH RSH
H&G 2XU PDUNHW

a4 5HVHDUFK GHYH
D DQG LQQRYDWLR

D¥WHHVSRQVLEOH EX
FRQGXFW

VERQRUSRUDWH JRYH

UD WXFP@WYD ULJIKWYV
(PEUDFLQJ GLYHLU
DRSRHVYPOWLQJ DWWU

?é .HHSLQJ RXU HPS
V L QWHIVI\H

a

{UQDQFH

a /RFDO YDOXH FUH
JALWQGLJHQRXV UHO
DEWLDERMXEHVDQG HQ

OR\HHYV

1DWLF



6XVWDLQDELOLW\N GULYHYVY UHVXOW

6867%,1$%,/,7< '5,9(56 68&&(66 )$&7256 ),1$1&,$/ 7$5*(76

a+LIJK ILVK KHDOWK DQG zZHOI a/LFHQVH WR RSHUDWH a+DUYHVW RI WRQQA V|

a6HD OLFH FRQWURO WKURXJK a+LJKHU YROXPH

a(VFDSH FRQWURO a6XSHULRU TXDOLW\ a&RVW OHDGHU LQ RXU RSHUDWLQ
aoOLQLPDO LPSDFW RQ ZLO®OLlI a5HGXFHG FRVW al, % KDUYHVWI2ROXRH
a&OLPDWH DFWLRQ a(QJDJHG HPSOR\HHV a5SHWXUQ RQ &DSLWDO (PSPR\HG R
a:RUN VDIHW\ GLYHUVLW\ g a3UHIHUUHG E\ FXVWRPHUY/D{Q a'LYLGHQG RIRI QHW SURILUW

VDWLVIDFWLRQ a$FFHVV WR DQG FRVW RI KDS
&HUWLILFDWLRQV

a/RFDO YDOXH FUHDWLRQ

gy







EXVLOQHVY VWUDWHJ\

ODOXH FKDLQ

*OREDO JURZWK &RVW LPSURYHPHQW SRy WLROLO]

6867%,1%%,/,7<



*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

a &DSDFLW\ XWLOL]J]DWLRQ
a ,PSURYH ELRVHFXULW\ ILVK ZHOIDUH DQG V
a ,PSURYH IOH[LELOLW\ E\ RSWLPL]LQJ DUHD I
a 3UHFLVLRQ IDUPLQJ FDSDELOLWLHYV

4 ([SDQVLRQ RSSRUWXQLWLHYV

5HVSRQVLEC*H a3RVW VPROW PRYLQJ JURZWK WR ODQG

‘] U RZWK alHZ OLFHQVH RSSRUWXQLWLHYV LQ DOO UHJI
alHZIRXQGODQG H[SDQVLRQV
ao$

41HZ FRQFHSWYV
3 3XUVH DQG HYDOXDWH QHZ JURZWK RSSRUW
a 21IVKRUH
3 &0ORVHG DQG VHPL FORVHG FRQWDLQPHQW




*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

a3RVW VPROW VWUDWHJ\

} /THVV WLPH LQ VHD UHGXFH ELRORJLFDO ULVI
SHUIRUPDQFH

&RVW a 3UHYHQWLYH IDUPLQJ SUDFWLFHYV
LPSURYHPH CT)W a 3UHYHQWLRQ PLWLJDWHY ELRORJLFDO ULVN

a3UHFLVLRQ IDUPLQJ

a,QFRUSRUDWH VWUDWHJILF WDFWLFDO DQG
LOQOWR SURGXFWLRQ SURFHVVHV E\ GLJLWDOL

a,QWHJUDWHG RSHUDWLRQV

24 (QKDQFHG RSHUDWLRQDO SHUIRUPDQFH E\ E
IDUPLQJ DQG VDOHV DFWLYLWLHV




*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

a, QWHJUDWHG VDOHY RUJDQL]DWLRAQ
a,Q KRXVH VDOHYVY RUJDQL]DWLRQ KDQGOLQJ
a &RRUGLQDWH DFWLYLWLHY EHWZHHQ IDUPLC

39DOXH DGGHG SURFHVVLQJ
: RI KDUYHVW YROXPH IRU 9%$3 E\
a3URFHVVLQJ SDUWQHUYV FORVH WR NH\ FXVV
a 6XSSRUW VXVWDLQDELOLW\ E\ UHGXFLQJ &2

a%wuUDbDQG GHYHORSPHQW
a % %
a 6WUDWHJILF SDUWQHUVKLSV




*ULHJ 6HDIRRG $6%

&RPSDQ\ SUHVHQWDWLRC

2XU RSHUDWLRQDO IRFXV DUHDYV

/IHVV WLPH DWUWVINBIQWLYI
SRVW VPROSNUDFWLFHYV

6KRUWHU WLPH LQ
HI[SRVXUH WR ELROQO

UHGXFH HQYLURQPHQW DD SPEOFVDIDYO\Y WH F

LPSDFW SURGXFW

HD WR gl—l'é)QI-IIDUH

RJLFDO ULVN

LROHERVMNS SURDFK WR
DFKLHYH VWURQJ JU

KDUYHVW TXDO

H3DWPLWVIRQ
@GV DL GKI LY F
VXSSRUYV

$SSO\LQJ DGYDQFHC
DVGICFW D RUWLILFLDO
| LIV XWZRHFOD VUL R QVRQ R U
RZWEKHMWQMGHKLGK FLVLR
LWLQFUHDVLQJ \LHOG
HIILFLHQF\
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*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

5RJDODQG

(< ),*85(6 7211(6 *:7 2SHUDWLRQDO (%,7 .*
+$59(67(" i,
o ©
$68& (03/2<((6
® ? ... &(57,),&$7,216
p @
Py 23(5%$7,21%/ (%,7 $1' +$59(67
O 52*$/3$1"
® O
®

DOO ILIJXUHY DUH




*ULHJ 6HDIRRG $6%

&RPSDQ\ SUHVHQWDWLRC

)LQQPDUN

(< ),*85(6
®9
©
o &
®
N
o

DOO ILIJXUHY DUH

7211(6 *:7 23(5$7,21%/ (%,7 .*
+$59(67(" 12.
$6& (03/2<((6

&(57,),&$7,216

23(5$7,21%/ (%,7 $1' +$59(67
),110$5.




*ULHJ 6HDIRRG $6%

&RPSDQ\ SUHVHQWDWLRC

V4

WULWLVK &ROXPELD O Q D

(< ),*85(6
8
°
°
& °
°®
A X

DOO ILIJXUHY DUH7KHUH ZDV QR KDUYHVW DQG UHODWHG IDUPLQJ FRVW LQ %& LQ 4

7211(6 *:7 23(5$7,21%/ (%,7 .*
+$59(67(" 12.
$6& (03/2<((6

&(57,),&$7,216

23(5%$7,21%/ (%,7 $1' +$59(67
%5,7,6+ &2/80%,%

DFFRUGLQJ WR SODQ




*ULHJ 6HDIRRG $6%

&RPSDQ\ SUHVHQWDWLRC

1HZIRXQGODQG

(< ),*85(6

Q)/

*UHHQILHOG SURMHFW ZLWK ORQJ WHU
DQG VLIQLILFDQW JURZWK SRWHQWLDC

SUR[LPLW\ WR WKH ODUJH DQG IDVW JU

VHDZDWHU OLFHQVHY DSSURYHG DG
DSSOLFDWLRQ

7ZR PLOOLRQ VPROW WUDQVIHUUHG WR
HQG RI ([SHFW WR KDUYHVW Wi

6WLOO HDUO\ SKDVH VWHSZLVH GHYHC

+DUYHVW YROXPH
WRQQHV *:7




*ULHJ 6HDIRRG $6%

&RPSDQ\ SUHVHQWDWLRC

IRFDO YDOXH FUHDWLRAQ

/,&(16( 72 23(5%$7(

‘H UHJDUG WKH EDVLV R
RSHUDWH WR EH WZR IR
EDVHG RQ WKH SXEOLFx
DOZD\V ZRUN WR UHGXF
HQYLURQPHQWDO IRRW S
ILVK ZHOIDUH 6HFRQGO
RXU DELOLW\ WR JLYH E
FRPPXQLWLHV *ULHJ 6H
EH RSHQ DQG KRQHVW Z
FRPPXQLWLHV DERXW R)
PHWKRGV RXU VXFFHVV
UHPDLQLQJ FKDOOHQUJH)

| RXQ QLUFHMMAK VEROXPELD
0OG NDURFWQILMQLVUHDV WKD
VW UQXG/ W FQKFOW BHHR SO HV
H RXWDV EHHQ KRPH WR WKI
UL QPN O@HEQIORHURM HUHFRJQ
\ LWURXBBWIGYRQYSHFLDO
DFNDWR QRZFDHG JHG WR WK
DIRRBWLRPYVWRFODUDWLRC
LWK, @REITHQRXV 3HRSOHYV
KU | SR ®DAVHL RQUWLFXOD U
HV D@IGLRXIWQJ RQ VXFK UL
/







*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLR

*ULHJ 6HDIRRGxV SRVLWLRQ

7KH ZRUOGxV ODUJHVW $WODQWLF VDOPRQ SURGHXFMUWYLFDQW SRWHQWLDO LQ XQGHUGHYHORSHG F
7RQQHV KDUYHVW ) (




+DUYHVW RI $WODQWLF VDOPROQ




6XSSO\ RI SWODQWLF VDOPROQ

(8

86%

-DSDQ

SXVVLD

2WKHU PDUNHWYV

7TRWDO DOO PDUNHWYV




ODUNHW SULFHYV

+LVWRULF SULFH GHYHORSPHQW



ODUNHW SULFHYV

+LVWRULF SULFH GHYHORSPHQW



J)LQDQFLDOV




/RQJ WHUP RSHUDWLRQDO DQG ILQDOQ

+DUYHVW YROXPH SHYHQXHVY DQG RSHUDWLRQDO (%,7 NJ
7 12. PLOOLRQ DQG 12. NJ
'"HFHPEHU ZH VROG 6KHWODQG ZKLFK ZDV SUHVHQWHG DV GLVFRQWLQXHG RSHUDWLRQV WKU

ILJXUHV DERYH DV IURP LV H[ 6KHWODQG DQG 2FHDQ 4XDOLW\ ZKLOH DQG LQF(



*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLR

JLOQDQFLDO WDUJHWYV

.H\ PHWULF /IRQJ WHUP WDUJHWYV

&RVW OHDGHU LQ RXU RSHUDWLQJ

HVW YROXMNH RI 12. . . 12. N

&DSLWDO V
WIERQN FRYHQDQW DV IURP LR(TXLW\ UD)

3 U R LW D E L OGS FRAECEROR2 0N & DESIEVADIOS RS IO RN G RN

'LYLGHQG RIRI QHW SURILW DIWHU '36 12.

'LYLGHQG DGMXVWPHQW RQ ELROGRWHE NG DV Ve

ROC DIUE o NYBY B wW 'S isoy Rxw utBwBR\ RXW UDWLRD\ RXW UL

DQG H[ 6KHWODQG ZKLFK ZDV VROG '"HFHPEHU
1,%" H[FO ,)56 $QQXDO DFWXDO KDUYHVW YROXPH LQFO 6KHWODQG (TXLW\ UDWLR FDOFXODWHG DFFRUGLQJ WR FRYHQDQW
3D\ RXW UDWLR LV FDOFXODWHG DV GLVWULEXWHG GLYLGHQG RYHU WKH QHW SURILW DIWHU WD[ EHIRUH IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO

$V DW 4 WKH %RDUG KDV SURSRVHG D GLYLGHQG RI 12. SHU VKDUH WR EH GLVWULEXWHG WR VKDUHKROGHUV LQ 7KH SURSRVDO LV VXEMHE
7KHUH ZDV QR KDUYHVW DQG UHODWHG IDUPLQJ FRVW LQ %& LQ 4 DFFRUGLQJ WR SODQ




*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

SHWXUQ 2Q
&DSLWDO
(PSOR\HG

4 &UHDWLQJ VKDUHKROGHU YDOXH
LV D SUHUHTXLVLWH IRU
FRPSDQ\ JURZWK DQG
VXUYLYDO 5HWXUQ|RQ &DSLWDO
(PSOR\HG 52&( LV RXU
XOWLPDWH ILQDQFL|DO
SHUIRUPDQFH LQGLFDWRU

a :H KDYH D ORQJ WHUP JRDO
RI GHOLYHULQJ D 52&( RI DW
OHDVW SHU \HDU




HHHHHHHHHHHHHHH

6 KDUH SHUIRUPDQFH




*5,(* 6(%)22' *5283 12. <7' 4 )< )< )< )<

6DOHV UHYHQXHYV

2WKHU LQFRPH

6KDUH RI SURILW IURP DVVRFLDWHYV

5DZ PDWHULDOV DQG FRQVXPDEOHV XVHG
6DODULHY DQG SHUVRQQHO H[SHQVHV

R SPUDWLQJ H[SHQVHV
3 U I 2 I L W O ‘NJFMLRQ SURSHUW\ SODQW DQG HTXLSPHQW

$PRUWL]DWLRQ OLFHQVHVY DQG RWKHU LQWDQJLEOH DVVHWYV

:ULWH GRZQ RI WDQJLEOH DQG LQWDQJLEOH @QRQ FXUUHQW DVVHWV O () o)

BURGXFWLRQ IHH

@)
O

)DLU YDOXH DGMXVWPHQW RI ELRORJLFDO DVVHWYV

/LWLJDWLRQ DQG OHJDO FODLPV (o) o () (o)
'"HFRPPLVVLRQLQJ FRVWYV (o) o] (¢} o
(%,7 (DUQLQJV EHIRUH LQWHUHVW DQG WD[HV
1HW ILQDQFLDO LWHPV
3URILW EHIRUH WD][
(VWLPDWHG WD[DWLRQ
1HW SURILW IRU WKH SHULRG IURP FRQWLQXHG RSHUDWLRQV
1HW SURILW IRU WKH SHULRG IURP GLVFRQWL®XHG RSHUDWLRQV
1HW SURILW IRU WKH SHULRG

,)56 DSSOLHG DV IURP

'HFHPEHU ZH VROG RXU 6KHWODQG DVVHWY DQG DW \HDU HQG ZH VROG RXU RZQHUVKLS VKDUH LQ 2FHDQ 4XDOLW\ %RWK 6KHWC

LPSDFWLQJ WKH WKURXJK ILIXUHV DQG DUH QRW UH SUHVHQWHG

(VWLPDWHG WD[DWLRQ GR QRW LQFOXGH DQ\ LQFRPH WD[ IURP WKH SURISWKHG XBUWHIUDQUHBISRRXWRH AUHQWIRMDPRREEH® | B HADIVRMNRD




*ULHJ 6HDIRRG $6%

&RPSDQ\ SUHVHQWDWLRC

)LQDQFLDO
SRVLWLRQ
O $VVHWYV

*5,(* 6($)22' *5283 12.

'"HIHUUHG WD[ DVVHWYV o) (o)
*RRGZLOO
/LFHQVHV LQFOXGLQJ ZDUUDQW\ OLFHQVHYV

2WKHU LQWDQJLEOH DVVHWYVY LQFOXGLQJ H[FOXVLYLW\ DJUHHPHQW
BURSHUW\ SODQW DQG HTXLSPHQW LQFOXGLQJ ULJKW RI XVH DVVHWYV

,QGHPQLILFDWLRQ DVVHWYV
,QYHVWPHQWYV LQ DVVRFLDWHYV
2ZWKHU QRQ FXUUHQW UHFHLYDEOHV
7TRWDO QRQ FXUUHQW DVVHWYV

,QYHQWRULHYV

%LRORJLFDO DVVHWY H[FO WKH IDLU YDOXH DGMXVWPHQW
)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV

7TUDGH UHFHLYDEOHYV

2WKHU FXUUHQW UHFHLYDEOHV GHULYDWLYHV DQG RWKHU ILQDQFLDO LQVWUXPHQWYV

,QYHVWPHQWY LQ PRQH\ PDUNHW IXQGV
&DVK DQG FDVK HTXLYDOHQWYV
7RWDO FXUUHQW DVVHWYV

6] (o) 6]

$VVHWYV KHOG IRU VDOH 0] ]

7TRWDO DVVHWYV

,)56 DSSOLHG DV IURP

'HFHPEHU ZH VROG RXU 6KHWODQG DVVHWY DQG DW \HDU HQG ZH VROG RXU RZQHUVKLS VKDUH LQ 2FHDQ 4XDOLW\ %RWK 6KHW

WKH WKURXJK ILIXUHV DQG DUH QRW UH SUHVHQWHG




*ULHJ 6HDIRRG $6% &RPSDQ\ SUHVHQWDWLRC

x5 (* 6($)22' *5283 12.

(48,7< $1' /,$%,/,7,(6

6KDUH FDSLWDO

7UHDVXU\ VKDUHYV

&RQWLQJHQW FRQVLGHUDWLRQ DFTXLVLWLRQ RI *ULHJ 1HZIRXQGODQG $6 (o}
5HWDLQHG HDUQLQJV DQG RWKHU HTXLW\

7RWDO FRQWUROOLQJ LQWHUHVWYV

1RQ FRQWUROOLQJ LQWHUHVWV 6] o) () o)

) LQ D Q F L D O 7RWDO HTXLW\

"HIHUUHG WD[ OLDELOLWLHV
S R V L W L R Q 6KDUH EDVHG SD\PHQWV
%RUURZLQJY DQG OHDVH OLDELOLWLHYV
~ X LQDWHG ORDQYV o o} ¢} o
O ( T X L W \ D QR QRQ FXUUHQW OLDELOLWLHYV
XPUNQAN SRUWLRQ RI ERUURZLQJV DQG OHDVH OLDELOLWLHV
O L D E L O L W L HWMQJ OLDELOLWLHV o) o) (o) o]

7UDGH SD\DEOHYV

7D[ SD\DEOH

2WKHU FXUUHQW OLDELOLWLHY GHULYDWLYHV DQG RWKHU ILQDQFLDO LQVWUXPHQWYV
7TRWDO FXUUHQW OLDELOLWLHV

/JLDELOLWLHY GLUHFWO\ DVVRFLDWHG ZLWK WKH DVWHWY KHO® IRU VDOHO (o)

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

,)56 DSSOLHG DV IURP
'HFHPEHU ZH VROG RXU 6KHWODQG DVVHWV DQG DW \HDU HQG ZH VROG RXU RZQHUVKLS VKDUH LQ 2FHDQ 4XDOLW\ %RWK 6KHWC
WKH WKURXJK ILIXUHV DQG DUH QRW UH SUHVHQWHG




6ROLG ILQDQFLDO IRXQGDWLRQ

&DSLWDO VWUXFWXUH 12. PLOOLRQ

a (TXLW\ UDWLRWRI DFFRUGLQJ WR ILQDQ
FRYHQDQW ZHOO DERYH WKH ILQDQFL
PLQLPXP HTXLW\ UDWLR H[ ,)56

a *UHHQ ERQGLIQRDQ RLOOLRQ

i RI RXU JURVV LQWHUHVW EHDULQJ
JUHHQ RU VXVWDLQDEDODWKRKOLQNHG D

a )LQDQFH FDSLWDO OHDVHV XWLOL]JHG
IDUPLQJ UHJLRQV IRU VHDZDWHU HTXL

a ,)56 OHDVHV SULPDULO\ ORQJ WHUP
FKDUWHU KLUHYV

FLDO *UHHQ ERQG ORDQ

DO FRYMODPTW RI
BHYROYLQJ FUHGLW IDFLOLW\ DQG RYHUGUDIW IDFLOLW\
/HDVH OLDELOLWLHY LQFO ,)56
2WKHU LQWHUHVW EHDULQJ OLDELOLWLHYV
*URVV LOQWHUHVW EHDULQJ OLDELOLWLHYV
&DVK LQYHVWPHQWY LQ PRQH\ PDUNHW IXQGYV DQG ORDOQ
1HW LQWHUHVW EHDULQJ OLDELOLWLHY LQFO ,)56

OLDE L@vW b EPE LB HAU HY H 15W K H U

V DW I1HW LQWHUHVW EHDULQJ OLDELOLWLHY H[FO ,)56

&DVK DQG FDVK HTXLYDOHQWYV
SULPD: W POUNHW IXQGV
SPHQ\ﬂ!QGUDZQ FUHGLW IDFLOLWLHV

JUHH OLTXLGLW\

*UHHQ ERQG EDOORRQ LQ -XQH 01,%25
ZHOO GXDV\QL%DZLBLM\N)EQRI—QWRDQV DQG FUHGLW IDFLOLWLHV 12. DQG (85
\HDUV UHSD\PHQW SURILOH XQWLO EDOORRQ SD\PHQW LQ 7KH UHYR

ZKLOH WKH RYHUGUDIW IDFLOLW\ LV VXEMHFW WR DQQXDO UHQHZDO O
VXVWDLQDELOLW\ UHODWHG .3, V

6\QGLFDWHG ILQDQFLDO OLDELOLWLHV RI 12. ELOOLRQ ILYH \HDU VHQ
DQG FUHGLW IDFLOLWLHV 1212. P LR ORGPV MWD GROPD (85 PLOOLRQ V
ORD®5 PLOGLRQLRQ RXWVWDQGLQJ 12. PLOOLRQ UHYROYLQJ FUF

RYHUGUDIW IDFLOLW\




JLODQFLDOV VXPPDL

a

a

6ROLG ILQDQFLDO SRVLWLRQ DQU@® BEBISLWD(
ZLWK HTXLW\ UIRWLRORFRUGLQJ WR ILQDQFI

'"HOLYHU VKDUHKROGHU YDOXH HRIYWKHWLWMR
QHW SURILW DIWHU WD[ EHIRUH IDLU YDOX
OLPLWHG WR LQ WHUPV WR JUHHQ ERQU(
DJDLQVW &$3(; QHFHVVDU\ WR PHHW JURZW

} 3DLG GLYLGHQGYV RI 12. SHU VKDUH
} 7TKH %RDUG UHFRPPHQGV D GLYLGHQG
EH GLVWULEXWHG LQ VXEMHFW WR

*HQHUDO OHHWLQJ RI *ULHJ 6HDIRRG $

1,%" H[ ,)56 ODVW WZHOYH PRQWKVDKDDW
ODUFK ZHOO EHORZ WKH ORQJ WNWUP WL

$V RI ODUFK Rl RXU JURVV LQWHUHVW
ZHUH HLWKHU JUHHQ RU VXVWDLQDELOLW\

)\

1HW  QWHUHVW EHDULQJ GHEYV

D) VWUXFWXUH DV RI
DO FRYHQDQW

X SW\DUJHW

H DGMXVWPHQW RI ELRORJLFDO DVVHWYV
b DJUHHPHQW EDODQFHG

K DPELWLRQV

| Q -XQH

RI 12. SHU VKDUH WR
DSSURYDO E\ WKH $QQXDO

b $

[HVW YROXPH RI
UJHW RI 12.

"HDULQJ OLDELOLWLHYV
OLQNHG




*ULHJ 6HDIRRG $6%

&RPSDQ\ SUHVHQWDWLRC

&DVK IORZ

a 1HW FDVK IORZ IURP RSRUOUWILRQV 12.

a 2SHUDWLRQDO (%,7'$ LPSDFWHG RXW2EDVK 10
PLOOIRQ PLOQ@BRQ

a4 &KDQJHV LQ ZRUNUIUQJ FD FLVODMA RRQ
a4 ,QFRPH WD[HY. SDRIGOOLRQ

a 1HW FDVK IORZ IURP LQYHVWPHQ\W MR Y

a &%$3(; LQYHVWPRIRQWVPFIOOLRQ

4 1HW FDVK IORZ IURP ILQPRQGOQRQ?2.
a4 ,QVWDOOPHQWY RQ WHUP ORDQV DQG
4 5HSD\PHQW RI OHD VIR .OLPEICOOIMRICHYV RI
a4 1HW LQWHUHVWY DQG RMKHURLQDQRQDO LWH
a4 5HSXUFKDVHG WUHDNX U\PLIOIMUHRY R |

RZ SRVLWLYHO\ ZLWK

LWLHV 12.

PV

6HH GHILQLWLRQ LQ $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV




'LYLGHQG SROLF\ DC

a

'H DLP WR SURYLGH D FRPSHWLWLYH GLYLGH
GLYLGHQG OHYHO HDFK \HDU GHSHQGV RQ H
VDOPRQ HDUQLQJV DQG JURZWK LQYHVWPH

7KH &RPSDQ\tV ORQJ WHUP GLYLGHQG VWUD

DG SD\ RXW

iQG SD\RXW RYHU WLPH 7KH
J SULFH DEKLHYHPHQW IRU
WV

WHJ\ VWDWHVY WKDW WKH

DYHUDJH GLYLGHQG VKRXOG RRBURVYISWR @GWHR) WD |

EHIRUH IDLU YDOXH DGMXVWPHQW RI ELROR
WHUPV WR JUHHQ ERQG DJUHHPHQW 'LYLGH
\HDU

7TKH %RDUG UHFRPPHQGV D GLYLGHQG RI 12.
GLVWULEXWHG LQ VXEMHFW WR DSSURY
OHHWLQJ RI *ULHJ 6HDIRRG $6%

JLFDO DVVHWYVY OLPLWHG WR
1QGV DUH HYDOXDWHG WZLFH D

SHU VKDUH WR EH
DO E\ WKH $QQXDO *HQHUDO

LQ
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