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Ideation to Start-up Stages

1. Business Idea:
A business idea is a concept envisioned by individuals or teams that can be monetized through the delivery of products or services.
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2. Proof-of-Concept (PoC): 
Proof-of-Concept is the stage where the innovator/Start-up demonstrates a fundamental functioning of the idea/hypothesis/innovation.


3. Prototype: 
A prototype is a pre-production/pre-launch stage where the innovator/Start-up team has developed a basic Minimum Viable Product (MVP) with most key features desired in the final product.


4. Minimum Viable Product (MVP): 
A Minimum Viable Product (MVP) is a version of a product with just enough features/functionalities to be usable by early users/customers who can then provide feedback for future product development.


5. Start-up: 
i. Upto a period of ten years from the date of incorporation/ registration, if it is incorporated as a private limited company (as defined in the Companies Act, 2013) or registered as a partnership firm (registered under section 59 of the Partnership Act, 1932) or a limited liability partnership (under the Limited Liability Partnership Act, 2008) in India.
ii. Turnover of the entity for any of the financial years since incorporation/ registration has not exceeded one hundred crore rupees.
iii. Entity is working towards innovation, development or improvement of products or processes or services, or if it is a scalable business model with a high potential of employment generation or wealth creation.

Provided that an entity formed by splitting up or reconstruction of an existing business shall not be considered a ‘Startup’.
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