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ESIP Program Updates  
FR: New Jersey Board of Public Utilities (Board) Staff 
TO: The Public 
DATE:  October 2, 2026

1) Request For Proposal (RFP) Template for Contracting Units
On August 12, 2026, the Board approved the updated RFP Template which is utilized by Contracting Units for hiring an Energy Services Company. This template can be found online on the ESIP Webpage.  

2) PPA Contract Extension Legislation S4162 & ESIP
On August 6, 2026, Governor Sherrill signed P.L.2026, c.67 into law, extending the maximum allowable duration for public entity renewable energy contracts—such as solar agreements for schools and local governments - from 15 years to 30 years. No single term may exceed 15 years and the total period shall not exceed 30 years. This bill permits public bodies to extend existing or enter into new clean energy and power purchase agreements for up to 30 years without fresh public bidding requirements, helping stabilize long-term utility costs. Should an ESIP project contain a Combined Heat and Power system, then the savings from a solar Power Purchase Agreement  or renewable can also be utilized in the financing proforma for 20 years.  

3) Direct Install Program – Local Government and K-12 pathway for Closed Network Option
The NJ Direct Install Closed Network Program is an energy-efficiency initiative where the local utility company acts as the general contractor to handle energy upgrades for qualifying facilities. Unlike the "open network" model—where the local government must independently solicit and bid out contractors—the “closed network”  process is handled directly by the utility.  
In the Closed Network, the utility uses a pre-approved, RFP-compliant network of contractors who have already agreed to established, publicly bid unit-measure pricing. Participating public entities receive a free energy assessment, high-efficiency equipment replacements (such as LED lighting or HVAC upgrades). 
All local governments, K-12 public schools, non-profits, and facilities located in Urban Enterprise Zones (UEZ) may participate in the program. In addition, it’s open to public entities with an average annual energy demand of less than 300 kW. (For more information see BPU’s Direct Install Closed Network Guidance Document).  
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