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Economic security policies compared:
The United States, its allies and partners

There is a growing trend of economic security policies in the United States, Australia, and their allies
and partners. These are driven by shared concerns including overdependence on China for critical
goods and vulnerabilities in critical infrastructure. Governments are implementing policies includ-
ing foreign investment barriers, sanctions and industrial policy. But there are divergent attitudes
towards trade policy and export controls.

The unique economic and security concerns, interests and priorities of these individual countries
and groups mean they each adopt slightly different policy approaches:

B The United States is focusing on strategic competition with China and investing in its own com-
petitiveness. It has used export controls on advanced technologies and tariffs in strategic sectors
like energy. Industrial policy has also made a comeback, with billions in subsidies on offer for
computer chips and clean energy.

B Australia is balancing its trade with China with its security concerns. It is striking new free
trade agreements and avoiding tariffs where possible, while taking a stricter approach to foreign
investment. New small scale industrial policy focuses on select sectors like critical minerals,
quantum technologies and solar panels.

B Japan, an early mover on economic security, is prioritising supply security for materials and crit-
ical technologies. It is subsidising its semiconductor industry and coordinating with the United
States on advanced technology export controls while also using outbound investment to secure
supplies of raw materials.

B The European Union must balance the interests of its member countries but the Russian inva-
sion of Ukraine sparked concerns about economic security. The EU has passed bills encouraging
domestic manufacturing, proposed tariffs on Chinese EVs, and created an anti-economic coer-
cion instrument.

B The United Kingdom’s new government is more aligned with its allies on economic security.
It has proposed using industrial policy and screenings on inbound and outbound investment.
It remains open to free trade but with trusted partners, like joining the Comprehensive and Pro-
gressive Agreement for Trans-Pacific Partnership.

®  South Korea’s import-dependencies and economic coercion experiences make it concerned
with supply chain security and subsidising supply chain diversification. It is also making public
investments to cement its role in critical supply chains for semiconductors and batteries.

The trend towards considering economic security in policymaking is happening across the United
States and its partners. This is a policy area that should be closely monitored as economic security
policies in each country are evolving rapidly.
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